‘ot upon the described lsmd ‘and shall, bxmg the project to complehon \vxt]un 3 peuod

 over, the ‘estimate for an item of requirement oy related cost will be. signified by its approval and payment of an

JCKET No, EA 2443

DIT-200
SJunn 1951)
(Rovised Fob, 1952) N . [e

oL L., Comatonry ?‘1@3"«’133“‘"
UNITED STATES OF AMERICA Docket Copy
DEFARTMENT OF THE INTERIOR IDM-E shi

“DEFENSE_ MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT?

" Tz 19 AGREED this ...... Sho day of weureeenn ) 201 SOOI N 19534 between the United States of America, acting
through the Department of the Interior, Defepse Mmeifds Exploration Admm:strahon, herema.fte) ca]]ed the "Government »
a&{x g o

v e
nsz:m . RAwbreks

remaﬂ,er valied the “Operator, asfollews’ aud ﬁ{:} aaf, fm;’ti* An Anney: $anG
*ARrTIcLE 1,. Authority for contraot--Thig agyeement is.entered into: ‘under. thie. authority of ‘the Defen
- 48 amended, pursuant to DMEA itled “Goveinnent Aid in D 58 Dxploratmn Ptojea

: Am‘ICLE 2 O]m ator’s property

(b That the Opemtor isa !essee, in posstssxon and entitled to possessmn, and the Owner’s Consent t6 Lien is nttached

The Opérator shall devote the land and all existing improvéments, facilities, buildings, mstallatxons, and appurtenances to
the puippses of the exploration projért without dny allowanee for the use, rental valie, depraciation, depletxon, ox other cost of
acquiring, owning, or holding possession thereof, ..

Articie 3. Exploration projéct.—The Opelator thlun N

,work ona proJect of e}.plmatim for't .. "“m

days from-the date of t}us gonty: ue(: shnll commence

Yo wenths - from the
date of this contract, The work to be performed is more fully desexibed in Exhibif “A” attached heveto, whxcll, “wilh any maps

- - or dxawings thereto attac ed, are made & part of this contract, ‘The Govemment awill conhlbute o the cost of this wozk as ]\exe-
- .after provided,

"ARTIOLE 4. Performance o/ {he wmk—(a) Operator’s responsibility. The wmk shall be pexfarmed eﬁimenﬂy, expmﬂy, i
& workmanlike manner, in accordunce with good mining. standa‘tds And State 1egulnhons for-health and 'safety and for workmens?

_.compensation and employers’ liability insurance, with and materials, ‘and-labay, 1o bring the project

to. cqmplehon thhm the time ﬁxed; To-the exient specified in Exhibit “A,Y attnched lereto, the \voxk may be pexformed by inde-
or and work not specified in Exhibit. “A” "for perfi may neverr:

‘the]ess be sg&:erfonned upon nmendment of Bxhibit 'A,"” ag agxeed to by the pmtm, to state tl\e work to be so pexformed and

estimated unit costs thereof, as provided hereafter.

(b). ‘Tndepéndent contracts—Any Jndepéndent contract for the pelformance of 'work- shall be on & unit-price b‘asis {such as
g foot of drilling, per foot of driffing; per hour of bulldozer operations, per cubie yard of material ‘roved), or on soine. basis
hat,. will indicate the amount due for work pexformed at any stage of the work to be performed under such independent contiact.
The: “Gévernment shall not be nor be considered to be' a party fo any sach independent contract; and the’ Government's right to
terminaté the exploration project- contract Wnder any of its provxswns ‘shall not in_any ‘manner bg affected by teason of any - -
snch’ independent qontract. If 'the referénce in Exhibit “A™ to any such independent contract statés that the Government’s.
“4pproval therzof is re ired, the: Govemmen\t may refuse to participate. in the cost theleoi \u\less and \mtll it has given its
fen: appxova! of the’ dependent contifact..

- (e): Govem'ment may. tnspect—The- Government shnll ho.ve the right to_enter and observe and inspect the \voxk at all
reasonable times, and the Operator shall provide the Government with all available means for domg -0, - The Govexnment may
consult with and ‘advise the Operator on all phases of the work.
ARTICLS B, Estimated costs o[ the projeot—A statement of -the estimated cost of the project is se(: forth. in th)lnt ‘AN
attached hereto Bxcept msufal‘ as any item of requivement or the estimated cost thereof set forth in’ Dxhibit “A” is there or
ted.as an ¢ maximum,” such itéms of requirement and of velated cost ave estimates only, and mnay. be
exceeded £o the extent that the Government inay fiom time to. time a:pmove for the most economic and beneficial ‘performance
of ‘the. work: within the Jimitation- of the total aggregate estimate of costs. The Govermment's.approval of any such excess
i

youcher for payment which expressly calls attention to such excess. - Items expr essly-designated in Bxhibit “A" o
‘allowable maximuim,! and the. total aggregatne estimated cost are hmita’uons, und any excess therein will be for: the
of the Onemtor in which the Government will not participate. vy .

RTICLE 5, Allowable custs of the m-ojeot.—(a) The costs of the mo
ted to the followm

Ge yrents to dent; ¢
“work to be performed under an 3
, of the, estimated sinmbexs of uni

i contmc’% to
ing tHe imated total cost: of. th
»as p)OVldt.d in the acpl i0

Have: th

the Government will p
2)- Labor, supermsnm Y
ants), a schedule OF wh!ch is i‘ncl 5 cos!
- /ted costs for supervision and t cal sexvices aré allowabl 5
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(b) The Government’s paymer v all cases LIl he b‘ased on actual, nccesst 20sts  {inc ng contract unit pmesz
incurred not in excess of any “allows... maximum,” and not in excess of the fixed peret...age of the tu.ul aggregate estimated cost,
Costs will bs considered to be incurrad only as they are or become due and payable. !

(¢) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred hefore the date of this contract, shall be allowed as costs of the project in
which the Government will participate.

ARTICLE 1. Reports, accounts, audils.—(a) Progress reports. The Operators shall provide the Government with monthly
veports of work performed &nd costs (including contract unit prices) incurred under the contract, in quinturlicate {five copies),
upon forms provided by the Government. These progress ieports shall be cevtified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered: by the report and his voucher far repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or skKetches showing the progress of the explovation, with
assay-reports on samples taken concurrently with the advance in mineralized ground,

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geclozical and engineering veport, in quintuplicate (five copies), including an estimate of ore
reserves. resulting from the exploration work S .

() Compliance with requirements.—If, in the opinipn of the Goveimment, any of the Operator’s reports ere insufficient
or incomplete, the Government may procure the making or complétion. of such. repoxts and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending ipon insufficient or
incomplete reports. : o T S B
. (d) Accounts and dudits.—The Operator shall keep suitable records and accounts of operations, which the Government m
inspect and audit at any time, The Government may at any time yequive-an audit of the Operator’s iacords and accounts
a certiﬁed‘émbuc nceowdtant, the cost thereof to be treated as a cost of'the projéct.’ The Operator shall keep.and preserve st
records and: accounts-for at least 8 years after the completion of the project or the termination of this contract 5
pletion of the project or termination of the cqnttaql;_thg Opetator sha inider. ‘ag’ in:

_ARTICLE 8, Payments by the Government—-(d) The: Governmen
costs incurred, as they acerue, in an aggr'ég_a'tetq{al am 3

the Government will participat
overninent, ang ey final andit-

cont of 5. 232100,

dng T ¢ 3 4 “has- Been ma I :
* withhald from the: last voucher or voucliers such sums as ik seed flt not in exeess of ten (10) percent of the maximum total which
the Govérnment might have been called'upon to pay under the terms, of the contract.” 3 : o
E - (b)" The Governmen} may make any paymeint or p: nts ditect to.indepe: <
.of thie Operator, rather than to the Operator, S FEEE AR o " T
- ARTIOLB 9, Repayment by Operator.—(a) If, at any time, the Govemifent considers that a discovery or a.development from
which production may Be made has réesulted from the éxplovation work, the Government, at any time not later than 6.months after
the Operator:hae vendered the réquired:final report c_mdiﬁn,al‘.nccqun‘:,.may 50, certify in writing to-the:Oporator,” “The certifica-
tion shall deseribe broadly or.indicate the.nature.of the discovery ox develo t: . In thé'event of such cextification, any minerals
mined ox produced frova the land déseribed in Article 2 within'10 yeaks fro 6 'date of this contract) including any mined or: &
. produced before‘the certification, shall be subject to a percentage royalty which the Operator or his Successor iy .interest shall
pay to the Governiment, upon the net smelter returns, the net concentrator yeturns, orother net amounts realized from the sale -
or'other disposition of any such production, in whatever form dispos¢d: bf, including ore; coni¢entrates, or metal, until the total”

amount_contributed by: the Gy ent, yrithopit: interest, .ig fully xepaid, or sald 10 yedrs hizxe elapsed; whichevercocenrs fivst, . . .~

o Phower Sob Sanen PRV MOeCHRRERE BAV RY Bbt QDR SR aa e dolon,

s (1) One.pnd oné-half (132) percent of any: sueh net amounts 1 és3 of eigh ar }.p )

2)" One-aid one-half (13%) ’ge; b of any such hiet ampunts, 1£ (%) fe;
) by which : ht dollars (38,00

T addit&oual full ffty cents (30.50 ch such net amounts exceé
. " péreent’ of ‘such net amounts, T o T N i S
*"7(Por instance: The percentage royalty on a net amovnt of five dollars ($5.00) per'ton would be orie and one-lialf (132)

“percent; on a‘net amount of ten dollars ($10,00). per ton, three and one-half-(3%) pereent)) . . S
.. (D). As here used, “net smelter returns,” “net concentrator returrs,” and “other net amounts realized from the sale or other
digposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in

‘which and the place where it is held. “In the case of integrated operations im which the material is nob disposed of as such,
these terms mean what is or would be-gross incowme from mining operati for percentage depletion purposes in income-tax

. determination. - . - . A P - N - ) : A

* () To secure the payment of its per ge royalty, the G t shall have-and is hereby granted alien upon the Jand:
@esfcrlilbed i!:i Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.. L. e R oL -
© - (d) ‘This article is not to be construed as imposing any obligation on the Operafox ox the Operator's successor in interest
to engage in any mining or production operations. A L e . .
. ARTIOLE 10, Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, thé
Operator shall not assign or.otherwisa transfer or hypothecate this -contract or any rights thereundexs 'The Operator shall not -

T make any voluntary nor permit any involuntary transfer or convey of the-Operator’s rights.in the land deseribed in Ayticle 2,

- ‘without making suitable provision for the preservation of the Government’s right to a-percentage voyalty on production and’
Jien for the payment thereof; Provided, that meve failure by the Operator to'maintain the. Operator’s xights in the Jand, without
any-consideration yunning to the Operator otlier than relief from the cost of maintaining such rights' (as.by suirender of a
leasehold, failure o perform assessment work, or fajlure to exercise an.option), coupled with comipléte abandonmient by the

i of 'all interest in or operations on the Jand for a peridd of 10 yeara from the date of this contraet, shall not constitute

ansfer or conveyance.. Should the Operator make or permit any transfer or conveyance in violation, of ‘this provision,

Opérator shall ba and vemdin linble fox payment to the Governinent of the same arounts, at' thé same times, as would have

- - beert paid undex the texms of the peicentage royalty on production.: If for'ahy reason the net smelter Yetiirns, net coneentrator =

-+, ‘returns, or other net amounts realized from the Sale ox other disposition of such production.are not available ag @ means of meas-
wrihg the amount of the Opérator's liability, the amount thereof shall be estimated as well as may:be, and in the event of dispuite

" as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his

‘successor shall be final and binding upon the Operator . E RN Lo -

. ARTIOLE 11, Title to and disposition of property~All facilities, buildings, fixtures, equipment, or other items costing. more
than $50.00 each, paid for or purchascd with funds contributed jointly by thé Operator and the Governmient, although title may
‘be taken'in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective ,

contributions, and upon the completion of the work ox the termination of the contract shall ‘be disposed of promptly by the Opera-.

tor for-the joint account of the Government and the Operator, either by return to the vendox, by sale to others;or purchaseby the-.
peratdr at a price at least as high as conld otherwise be obtained, as may appear to be for the best !'nl;e):est of the Gcg\ergment, -
plish:guch dispdsition, the Opera-

ch 0 joint account of the pavties'in

. tion to their respective interests. If the Operator, within 90 days after the Teceipt of writtén notice from the-Governmen

- fails; neglects, or refuses to dispose of such groperty, the Government may itself ‘enter upon' the land, take possession ‘of,’ an

. - Yemove-and dispose of any such property as above provided. E ) S e . T, ;

: L CARTICEE 12, Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate : - -

“this contracts (a) If the Operator fails to provide his share of the money necessary to prosecute.operations s to the texms.

. of the contract; () if the Operatoy, in-the opinion of the Government, fails to prosécute operations pur: terms.of the

\contract] or (¢) if in thé opinion of the Government, operations up to tlie time of thé notice have not indi

making any worth while discovery and in the opinion.of the Government further operations ixe not justifie omp
tion:of the project or any termination of the contract the Operator shall dispase of any remaining materjal plids, facilities,
buildings, fixtures, and equipment in which the Government hag an.interest, for the joint account of the Opcrator and the Gov:
ernitent in the proportion of their respective interests; shall rénder to the Governiment a full and final accounting’of his operations

“under the contract and his. expenditures of moriey; and shall pay to the Government its pro.vata share of dny yroney remaining. "

. AwTiorE 18, Changes and added provisi . : : E RIS

¢ s aiid to suppliers, for the écgount E

T ton, bsu'tnot'}g éxgass of five ()

nless- the Government, in writing, waives its intérest in any such item. v
hall 'dismantle, sever from-the land, and remove any such item, the cost thereof to be for the

o 3 alf o { 2 s the . ERRTREY of shid corporation
. awsaxd cpnj:l’act‘\vas duly. signed for and in behalf of said corporation by authority of its governing body, and js within the
% scoe of it corporate powers. : ' : R
BT . ) :
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"MF—203 OWNER'S CONSENT TO LIEN

WHEREAS, the undersigned, as owner, co-owner, lessor; or seller has an interest in certain

property in the State of , County ofts

ufoddobs:1/
S dende Soded Gﬁrmw g R RO s wmeeerted Lo ek Wﬂi?

TR B85 pﬁ'@{p f\? paoeis MG TR MR LTS T S LAY

which is: the subJeot ‘ofa proposed exploratlon project contract,. herelnarter called the Yoontract',
between the Unxted States of Amerioa hereinafter called the "Government", “and-

‘herelnafter called the "Operator", and

WHEREAS under certaln provxslons of said oontract whlch are - set forth on tha reverseJ

‘side’ hereof the Government is enta.tlecl "to. a. percentage royalty on production and 40 cer’nem )
rights and squities. which’ do ‘or.: may oonfl:.ct w1th or be adverse to the J.nterest of the under

‘ vin ‘said property,. i : :

NOW:- THEREFO G, -the under51gned in eon31deratlon of seid oontrach and as-an lnduoement}
“to the Government to enter info same, undertakes and ;agrees’ as follows.

1.: The Government s- equltv inand right to dlsmantle sever; takefpossess;on’of,_and

‘remove ' and dispose. of facilities, buildings, fixtures, -equipment, or other itéis: as; proyvided in

" 'the contract, or any amendment thereof, ~shall prevail: over and ‘be prior-and superlor to any ‘con-
. flloting or adverse £ hts of; the \mders:.gned ) and the Government is authorlzed to enter upon the :
’.;land for, suoh‘purpose. :

2. To secure the payment to the -Government of the percentage royalty on produotlonslj
provided rfor under -the terms of S&ld exploratlon pro;eot contract,vor any amendment thereof ‘whieh -
does. not increase the. maxlmum amount of the Governpent's ¢lain here stated or alter the pro 1sions

. for repayment there is hereby granted 40 the Government 2 11en upon the land herein descr1
upon .any" produetlon oi‘ m:meral therefrom, until the royalty clalm 1s i‘ully pald in the: ‘amot 1 of :
the. Government's contrlbutmn, ‘not-in exoess of 4/3 5‘595:”-' * ) ; S or tenvv,
- years haVe elapsed from th : of the contract. - TR o

3. The: underS;gne sh l] oommlt 1o act nor- assert any - ‘claim. that may contravene 3.3 oon-
flict with the llen, colddm; or~ 1ghts of the Government under the provisions. of sald centraot
This agreement shall be b:ndlng upen the helrs, executors, adm;nlstrators, suooessors and a531gns;
of the unders;gned.. g : . . -

, 195‘»’

Dated this

oy :;&":3{5%13
[Seal]» e y,id«

: [Seal]‘ Vitzﬂ'ﬁ

ion;: of the land “or {b)” strike ont the wor'

“.or otNer dooument] dated. IS Y
ial -records of said eounty -
ensed with. ‘It the space prov1d




RELEVANT CONTRACT<PRQVISIONS

__g_xgeg__bv Operator. (a) If, at any: t1me, the Government con51ders that a dlsoovery
or-a development from which production may be wadé Nas rosultéd from the exploratlon work, the
Government, .at. any tlme not later than six months. after tha Operator has rendered- the reguired
final report and final account, may so certify in wrltlng to the Operator. The oert:floatnon shall
describe broadly or indicate the .nature of the disdovery or development In the event of.-such
oertlflcatlon, any minerals mined or produced from the land described in Article 2 within 10 years
from the date of this contract, 1nolud1ng any . mined or produoed berore the certifloatlon, shall
be subject to a parcentage roywlty which the Operator or his sucoessor in " rest shall pay to
the Government, upon ‘the -net smelter returns, .the net conoentrqtor retgrns, 33 athe Qt amounts
reallzed from the -sale or other d1spositlon of any"‘ch produotlon, dn whatever for dlsposed of,

) 1nolud1ng ore, concentrates, or metal untll the tot mount, oontrib : ernment, WLth-

as fol;ows,

Jone-half (1) per vert
ugh et amounts exoeed

here used, "net smelter returns" e
~from the sale or other disposltlom

(c) To secure the payment of its peroentage Toyalty, the Gov;rnment -shall have.and is
hereby}granted a 1len upon the 1and desorlbed ‘in Antlole 2 and upon anJ roduoilon of mlnerals
lly paid

Ti le 1o and disp__ltlon f_grogerty All f‘ lities, ‘bl dlngs, equlpment,

fixturest

t LA rnment JOlntly, 1n propor ctlv qontributlons;i
oompletlon of the work or the - termlnatlon of the coltraci hall b dlsposed or pr'mptly

ment 30 wrltlng, walves 1ts 1nterest in any such 1tem
“'gition, " the Opérator ahall dispantle," ¢
thereof. to be ‘for tHe joint account of the partles in proportzon to their D 'tive 1nterests.g
If the Operator within 90 days after the receipt of ertten notloa from t Government falls,
neglects, or refuses’ o dispose of such property, the Government nay itself enter upon ‘the land,
take p0559381on of,; and remove and dlSpOSB of any such property as above prov1ded

o '-Iﬂ{qri_or—Duialioatini-S,eottqn, Wieshington, D. C. . s i T e w 182847 1




